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Section 302 of the JTPA and part 631.32 of the Regulations requires the Governor to prescribe the formula to be used in issuing allocations to the substate grantees.  In prescribing the formula, the Governor, utilizing the most appropriate information available, shall assign weights to a set of six formula factors.  The weights the Governor has assigned to the formula factors for the PY-1999 EDWAA substate allocations are the same as those used for the substate allocations in PY-1998 with one exception.  The weight assigned to the Declining Industries Factor is evenly split with 7.5% being applied to the overall net industry decline in the Substate Area for the period June 1997 to June 1998 and 7.5% being applied to the total decline in just those industries that were affected for the same period. Additionally, in order to avoid using data that may have been representative of a high or low month for UI claims and unemployment, I averaged the monthly data for both factors for the previous 12 and 13 months respectively.  The formula factors and assigned weights are as follows:

FORMULA FACTOR  




WEIGHT                

Insured Unemployment Data 

 


20%

Unemployment Concentrations

 


23%

Plant Closings & Mass Layoff Data
 


13%

Declining Industries Data - Net

 


7.5%

Declining Industries Data - Total of Industries in Decline
7.5%

Farmer-Rancher Economic Hardship Data 
 
  
0%      


Long-term Unemployment Data

 


29%

The EDWAA allocation for PY-1999 for the State of Rhode is $3,851,636.  Sixty percent or $2,310,981 is to be distributed to the substate grantees according to the following percentages.

Greater Rhode Island 
47.37%
      $1,094,699 

Northern Rhode Island   
24.25%
  
$560,476 

Providence/Cranston
28.38%
      
$655,806 

Enclosed is a Substate Distribution Formula Worksheet that identifies the computational process used to arrive at the SSG percentages.  Data elements for each of the Formula Factors is not enclosed, but is available at the JTPO.

SSAs should submit your substate plans to reflect these allocations. 

Should you have any question concerning these allocations, please contact me at 222-3930.

