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WORKFORCE INVESTMENT NOTICE: 01-16

[] JTPA     [] WELFARE TO WORK     [X] WIA
TO:
Workforce Investment Areas

FROM: 
Richard Beneduce, Chief - Workforce Investment Office


SUBJECT:
State Audit 
DATE:   
March 4, 2002
The State Auditor General has identified two findings that require corrective action, specifically; (1) controlling the 5% window for youth that do not heve to meet the low-income criteria and (2) documenting reported accrued expenditures.

5% Window for Youth

The State Auditor General concluded that the Local Areas do not have a system in place that can generate a statistical report that will insure that youth who are not low income will not exceed 5% of the total number of youth enrollees at any given time.  The Auditor General also found that the State was lax in its oversight of the Local Areas in this youth issue.

Corrective action acceptable to the Auditor General will require the Local Areas to develop a system that will generate a statistical report that will insure compliance with the 5% window.  A copy of this report will be forward to the SWIO along with other required Quarterly Reports.

Documenting Reported Accrued Expenditures

Expenditures (outlays) reported to the State in the Local Areas Quarterly Financial Status Report consist of actual cash disbursed plus accrued costs.  The Auditor General concluded that Local Areas did not have sufficient documentation (invoices) that would allow him to verify the accrued expenditures.

Corrective action acceptable to the Auditor General will require the Local Areas to maintain the necessary documentation, which will allow State Oversight to match accrued expenditures to the Quarterly Reports.

Questions concerning this issuance may be directed to me at 462-8781.
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